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MODULE C – FINANCIAL RESPONSIBILITY DEMONSTRATION


GSDT TAB: COST ESTIMATES


File: Addtional Cost Information


There is not addtional supporting information. This file is submitted to satisfy the GSDT


Portal requirements.








 


Class VI UIC Financial Responsibility Demonstration 


This submission is for: 


      Project ID:    R06-LA-0003  


      Project Name:    LGF Columbia  


      Current Project Phase:    Pre-Injection Prior to Construction  


 


Cost Estimates 


Company providing estimates: Geostock Sandia, LLC 


Cost of each phase:    Date of Third-Party Estimate:  


      Corrective Action on Deficient Wells: $0.00   2/28/2023 


      Plugging Injection Well: $1,481,400.00   2/28/2023 


      Post-Injection Site Care and Site Closure: $42,000,000.00   2/28/2023 


      Emergency and Remedial Response: $10,000,000.00   2/28/2023 


Year of Dollars: 2023 


Cost Estimate File: https://gsdt.pnnl.gov/alfresco/service/velo/getFile/no_wiki/shared/Submissions/R06-LA-0003/Phase1-PreConstruction/FinancialResp-03-02-2023-


1814/Module--C-----Strategic--Biofuels_Rev0_Feb--2023.pdf 


Additional Cost Information: https://gsdt.pnnl.gov/alfresco/service/velo/getFile/no_wiki/shared/Submissions/R06-LA-0003/Phase1-PreConstruction/FinancialResp-03-02-2023-


1814/C--Additional--Cost--Info_Dummy--File.pdf 


 


Trust Fund 


Number of Trust Fund Instruments: 0 


 


Surety Bond 


Number of Surety Bond Instruments: 0 


 


Letter of Credit 


Number of Letter of Credit Instruments: 0 


 


Third Party Insurance 


Number of Third Party Insurance Instruments: 0 


 


Escrow Account 


Number of Escrow Account Instruments: 0 


 


Self Insurance 


Is Self Insurance Used as a Financial Instrument: No 


 


Other Instrument 


Number of Other Instruments: 0 


 


Notifications 


 


Complete Submission 


Authorized submission made by: Steven Walkinshaw 


For confirmation a read-only copy of your submission will be emailed to:    paulschubert@strategicbiofuels.net 
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1.0 FACILITY INFORMATION 


Facility Name: Louisiana Green Fuels, Port of Columbia Facility 


Three Class VI Injection Wells 


 


Facility Contact: Bob Meredith, COO 


303 Wall St., Columbia, LA 71418 


318-502-4053  


 


bobmeredith@strategicbiofuels.com 


 


Well Locations: Port of Columbia,  


Caldwell Parish, Louisiana 


Name: Latitude / Longitude 


Well 1 (W-N1): 32.18812141510 / -92.10986101060 


Well 2 (W-N2): 32.18686691570 / -92.05915551900 


Well 3 (W-S2): 32.1639375970  / -92.08754320370 


 


Strategic Biofuels will provide financial responsibility pursuant to 40 CFR 146.85. Strategic 


Biofuels will secure a Security Bond to cover the costs of corrective action, injection well 


plugging, post-injection site care and site closure, and emergency and remedial response. 


The estimated costs of each of these activities, as provided by a third party by knowledge of 


industry standards, are presented in Table 1.  
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Table 1. Cost Estimates for Activities to be Covered by Financial Responsibility. 


Activity Total Cost ($) 


Corrective Action $0.00 


Plugging Injection Wells $1,481,400 


Post-Injection Site Care and Site Closure $42,000,000 


Emergency and Remedial Response $10,000,000 


Strategic Biofuels has reviewed 40 CFR 146.85 and understands a demonstration of financial 


responsibility will be made by the  UIC Program Director during the phases of the application


and the project itself.  As such, cost estimates have been provided to address the following: 


1. Corrective action on wells in the AoR, described at 40 CFR 146.84


2. Injection well plugging, described at 40 CFR 146.92


3. Post-injection site care and site closure, described at 40 CFR 146.93


4. Emergency and remedial response activities, described at 40 CFR 146.94


Further, management has referenced the Underground Injection Control (UIC) Class VI Program 


Financial Responsibility Guidance document.   


The surety bond will comply with Louisiana Administrative Code 43:XVII Chapter 6, Statewide 


Order No. 29‐N‐6 (“SWO 29‐N‐6”) §609.C and 40 C.F.R. §146.85(a). The instrument will be 


issued by and drawn on a bank or other financial institution authorized under state or federal law 


to operate in the State of Louisiana. The instrument will contain the protective conditions of 


coverage required by SWO 29‐N‐6 §609.C.4.c and 40 C.F.R. §146.85(a)(4), including a provision 


that it may not be terminated except due to failure to make payment and such termination may not 


be final until 120 days after receipt of a cancellation notice. A standby trust fund will be used along 


with the surety bond so the funds can be deposited in the standby trust if needed. 





